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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

BUSINESS REVIEW AND OUTLOOK

C-Link Squared Limited (the “Company”, together with its subsidiaries
(collectively, the “Group”) is a Malaysian-based outsourced document
management services provider and related software applications and
enterprise software solutions developer. Our outsourced document
management services include (i) electronic document delivery; (i)
document print and mail fulfilment; (i) magnetic ink character recognition
(“MICR”) cheque print and mail fulfiiment; (iv) medical ID card print and
mail fulfilment; and (v) document imaging and scanning services.

In or around 2005, we commenced developing our proprietary software
applications that focused on digital transformation of documents and
information and providing outsourced services in electronic document,
print document delivery and document management hosting services
for Malaysian companies in banking, insurance and retail industries. In
addition to using our proprietary software for our outsourced document
management services, we also provide enterprise software solutions to
our customers.

The outsourced document management services industry has evolved
rapidly along with the advances in internet technology; and we have
foreseen and adapted our business model to this change in stride
by continuously evolving and renewing our service offerings under
our Streamline Suite applications towards more efficient document
processing, electronic delivery fulfilment and solutions.

Apart from this digitalisation trend, the global adoption of software as
a service or subscription (“SaaS”) for software application solution
delivery will increase demand from existing and new customers to adopt
our Streamline Electronic Document Warehouse (‘EDW”), a document
content hosting and management application that is used to provide our
customers with the capability to host their documents in our data centre
and makes them available to their customers over the internet, through
SaaS. Furthermore, as our customers are mostly financial institutions, our
Streamline EDW or services will have to be hosted in a Tier 3 data centre.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

In light of the above, we aim to upgrade our IT infrastructure and expand
our capacity to host and provide our Streamline EDW through SaaS in a
Tier 3 data centre facilities in Cyberjaya, Selangor, Malaysia. Please refer
to the section headed “Business” in the prospectus of the Company
dated 17 March 2020 (the “Prospectus”). This new data centre facilities
will contribute to our Group’s outsourced document management
services by allowing our Group to enhance our document hosting
capability for electronic distribution and enterprise software solution
services to our customers. From 27 March 2020 (the “Listing Date”)
to 30 June 2020, the Group had applied approximately RM6.6 million
out of its internal resources for prepayment in relation to the design and
project management of the Tier 3 data centre. However, the relevant work
streams in relation to the development of such data centre has been put
on hold as a result of the outbreak of the novel coronavirus pandemic
(“COVID-19"). Please refer to the paragraph headed “Future Plans and
Prospects” in this report for details.

FUTURE PLANS AND PROSPECTS

We intend to achieve sustainable growth in our business and create
long-term shareholders’ value. To achieve our goals, we proposed to
implement the following strategies:

1. Expanding our Group’s data processing and technical capacity

(@ Build a new Tier 3 data centre to upgrade our information
technology infrastructure for expanding our outsourced
document management services and our enterprise software
solutions;

(b)  Strengthen our Group’s technical operation support team;
and

(c)  Expand our research and development team to develop
new applications within our Streamline Suite and front-end
solutions.

2. Expanding our market presence locally and exploring expansion
regionally to capture further market share

(@  Maintain and strengthen our relationship with existing
customers and capture new customers within Malaysia and
Singapore; and

(b)  Pursue appropriate strategic acquisitions and business
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

3. Increasing our Group’s visibility, operational efficiency and
profitability through obtaining Multimedia Super Corridor Malaysia
status.

As a result of the unprecedented outbreak of COVID-19 since the
beginning of 2020, the Malaysia Government has taken a series of
preventative measures throughout the country on 18 March 2020,
including but not limited to the Movement Control Order (‘MCQO”), which
have been partially relaxed for certain industries since May 2020. Due to
the country-wide lockdown measures under the MCO, our negotiation
of the proposed acquisition of a parcel of land for the construction of
our new Tier 3 data centre could not begin in April 2020 (as disclosed
in the Prospectus) and could only commence in the second half of
2020. In addition to the delay in our development of this new Tier 3
data centre, the MCO has resulted in, and is expected to have, material
adverse effects on Malaysia’s economy for the year 2020. The Group
will continuously monitor any changes in the situation and make timely
responses in the implementation of the aforesaid growth strategies.

FINANCIAL REVIEW

Revenue

Our total revenue amounted to approximately RM37.7 million and RM37.1
million for the six months ended 30 June 2020 and 30 June 2019,

respectively, which was mainly derived from provision of outsourced
document management services and enterprise software solutions.

Outsourced document management services

Our outsourced document management services include (i) electronic
document delivery; (i) document print and mail fulfilment; (i) MICR cheque
print and mail fulfilment; (iv) medical ID card print and mail fulfilment; and
(v) document imaging and scanning services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Our revenue generated from the provision of outsourced document
management services represented approximately 88.9% and 96.5%
of the total revenue for the six months ended 30 June 2019 and 30
June 2020, respectively. The revenue from the provision of outsourced
document management services increased by approximately RM3.4
million or 10.3% from approximately RM33.0 million for the six months
ended 30 June 2019 to approximately RM36.4 million for the six months
ended 30 June 2020. Such increase in revenue was mainly due to (i)
the significant increase in the unit price charged to our customers for
the mail fulfilment service, which is part of the print and mail fulfilment
services, so as to absorb the significant increase in cost of sales, which
was mainly postage cost for the six months ended 30 June 2020; as
partially offset by (i) the decrease in demand for document print and mail
fulfilment services and medical ID card print and mail fulfiment services
for the six months ended 30 June 2020 as a result of the slowdown in
economy and implementation delay of certain projects caused by the
unprecedented outbreak of COVID-19 and the MCO imposed by the
Malaysia government on 18 March 2020.

Enterprise software solutions

We provide enterprise software solutions to our customers using our
proprietary streamline software and generated revenue mainly from license
fees, maintenance fees and implementation fees.

Our revenue generated from the provision of enterprise software solutions
represented approximately 11.1% and 3.5% of the total revenue for
the six months ended 30 June 2019 and 30 June 2020, respectively.
Our revenue from provision of enterprise software solutions decreased
by approximately RM2.8 million or 67.5% from approximately RM4.1
million for the six months ended 30 June 2019 to approximately RM1.3
million for the six months ended 30 June 2020. The decrease in revenue
generated from the provision of enterprise software solutions was mainly
due to () the provision of Streamline Suite solutions services to two
customers in Singapore being substantially completed in 2019; and (i)
the decrease in demand for enterprise software solutions service for
the six months ended 30 June 2020 as a result of the slowdown in
economy and implementation delay of certain projects caused by the
unprecedented outbreak of COVID-19 and the MCO imposed by the
Malaysia government on 18 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Cost of sales

Our cost of sales increased significantly by approximately RM6.3 million
or 28.5% from approximately RM21.9 million for the six months ended
30 June 2019 to approximately RM28.2 million for the six months ended
30 June 2020. Such increase in cost of sales was mainly attributable to
a significant increase in postage cost charged by the Malaysian national
postal service provider for the six months ended 30 June 2020.

Gross profit and gross profit margin

Our gross profit decreased by approximately RM5.6 million or 37.1%
from approximately RM15.1 million for the six months ended 30 June
2019 to approximately RM9.5 million for the six months ended 30 June
2020. Our gross profit margin decreased by approximately 15.5%
from approximately 40.8% for the six months ended 30 June 2019
to approximately 25.3% for the six months ended 30 June 2020. The
decrease in gross profit and gross profit margin was mainly attributable
to: (i) the decrease in revenue generated from provision of enterprise
software solution services to our customers, which has a higher gross
profit margin; and (i) the increase in revenue generated from provision of
mail fulfilment services as abovementioned, which has a lower gross profit
margin.

Other income and gains

Our other income and gains increased by approximately RMO.7 million or
275.9% from approximately RM0.2 million for the six months ended 30
June 2019 to approximately RMO0.9 million for the six months ended 30
June 2020, which was mainly attributable to the government grants in
relation to stabilisation of employment in Malaysia and foreign exchange
gain.

Administrative expenses

Our administrative expenses increased by approximately RM5.4 million
or 100.1% from approximately RM5.5 million for the six months ended
30 June 2019 to approximately RM10.9 million for the six months ended
30 June 2020. The increase was mainly attributable to (i) the increase
in recognition of listing expenses incurred in relation to the shares of
the Company (the “Shares”) being listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing”) by way of share offer (‘Share Offer”) on the Listing Date from
approximately RM2.3 million for the six months ended 30 June 2019 to
approximately RM4.9 million for the six months ended 30 June 2020; (i)
additional administrative costs incurred for the Group to meet its post-
listing obligations; and (i) the increase in provision of allowance for
expected credit losses on trade receivables as a result of the slowdown
in economy caused by the unprecedented outbreak of COVID-19 in
Malaysia.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Finance costs

Our finance costs decreased by approximately RMO.1 million or 20.2%
from approximately RMO0.5 million for the six months ended 30 June
2019 to approximately RM0.4 million for the six months ended 30 June
2020. The decrease was mainly due to the decrease in interest expenses
in relation to the term loan of RM19.0 million which was drawn down in
August 2018.

Profit/(loss) before tax

Our loss before tax amounted to approximately RM0.9 million for the
six months ended 30 June 2020 (six months ended 30 June 2019:
profit before tax of approximately RM9.5 million). Such loss before tax
was primarily due to the decrease in gross profit and the increase in
administrative expenses as abovementioned.

Income tax expense

Our income tax expense decreased by approximately RM1.5 million or
48.5% from approximately RM3.0 million for the six months ended 30
June 2019 to approximately RM1.5 million for the six months ended 30
June 2020. Although the Group incurred loss before tax on consolidated
basis for the six months ended 30 June 2020, income tax credits have
not been recognised in respect of tax losses incurred by the Company
and its subsidiaries and income tax expenses have been provided for in
respect of the assessable profits generated by certain of our subsidiaries
in Malaysia. Such decrease in income tax expenses was mainly due to the
decrease in gross profits generated by our subsidiaries in Malaysia.

Profit/(loss) for the period

Our loss for the period amounted to approximately RM2.4 million for the
six months ended 30 June 2020 (six months ended 30 June 2019: profit
for the period of approximately RM6.5 million). Such loss for the period
was primarily due to the decrease in gross profit and the increase in
administrative expenses as abovementioned.

Interim dividend

The board (the “Board”) of directors (the “Directors”) did not recommend
the distribution of any interim dividend for the six months ended 30 June
2020 (six months ended 30 June 2019: Nil). Please refer to Note 9 in the
notes to unaudited condensed consolidated interim financial information in
this report for further details.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Liquidity and financial resources

As at 30 June 2020, total loans and borrowings of the Group amounted
to approximately RM20.0 million (31 December 2019: approximately
RM16.4 million), representing an increase of approximately RM3.6 million
or 22.0% as compared to that as at 31 December 2019. The Group’s
loans and borrowings were at floating interest rate of 3.75% to 5.85% (31
December 2019: 4.75%) and denominated in Ringgit Malaysia (‘RM”). As
at 30 June 2020, the loans and borrowings included secured bank loans
of approximately RM18.3 million with maturity of over 5 years and secured
bank overdrafts of approximately RM1.7 milion. As at 30 June 2020,
certain loans and borrowings of the Group were secured by first party
open charge over the factory building and the shoplot of the Group.

The Group maintained a solid financial position and was in a net cash
position as at 30 June 2020. The Group is able to meet its obligations
when they become due in its ordinary and usual course of business.
The current ratio, being the ratio of total current assets to total current
liabilities, was around 8.1 times as at 30 June 2020 (31 December 2019:
approximately 7.5 times). The Group’s working capital were mainly
financed by internal resources.

Contingent liabilities

As at 30 June 2020, the Group did not have any material contingent
liabilities (31 December 2019: Nil).

Capital commitments

As at 30 June 2020, the Group had no material capital commitments (31
December 2019: Nil).

Funding and treasury policy

The Group has adopted a prudent financial management approach
towards its treasury policy and thus maintained a healthy liquidity position
for the six months ended 30 June 2020. To manage the liquidity risk, the
Board closely monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and other commitments
can meet its funding requirements from time to time. For the six months
ended 30 June 2020, the Group did not use any risk hedging instrument.

Charges on group assets

Save as disclosed under the paragraph headed “Liquidity and financial
resources” in this report, no asset of the Group was charged to secure
bank loans and other borrowings granted to the Group as at 30 June
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Foreign currency risk

The Group mainly operates in Malaysia with most of its transactions
settled in RM. The assets, liabilities and transactions arising from the
operations are mainly denominated in RM. Although the Group may be
exposed to foreign currency exchange risks, the Board believes that the
future currency fluctuations will not have material impact on the Group'’s
operations and did not engage in any derivative contracts to hedge its
exposure to foreign exchange risks for the six months ended 30 June
2020. The Group has not adopted formal hedging policies and would
consider adopting such policies if the need arises.

Gearing ratio

As at 30 June 2020, the Group’s gearing ratio was approximately 23.4%
(81 December 2019: approximately 34.1%), representing the total loans
and borrowings as a percentage of total equity as at the end of the
respective period. The decrease in gearing ratio was mainly attributable to
the increase in total equity as a result of the Share Offer and partially offset
by the increase in interest-bearing bank loans from approximately RM16.4
million as at 31 December 2019 to approximately RM20.0 million as at 30
June 2020.

Significant investment, material acquisition and
disposal

During the six months ended 30 June 2020, the Group did not hold any
significant investment nor did the Group carry out any material acquisition
and disposal.

Future plans for material investments and capital
assets

Save as disclosed in the paragraph headed “Issue of Shares and Use of
Proceeds from the Listing” in this report, the Group does not have other
future plans for material investments and capital assets as at the date of
this report.

Purchase, sales or redemption of the Company’s
shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities since the Listing Date
and up to 30 June 2020.

12 C-Link Squared Limited Interim Report 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Events after the reporting period

Save as disclosed in this report, there is no significant subsequent event
undertaken by the Group after 30 June 2020 and up to the date of this
report.

Employees and remuneration policies

As at 30 June 2020, the Group had approximately 176 employees (six
months ended 30 June 2019: 171 employees). The total remuneration
cost (including staff costs capitalised as software development
expenditure) amounted to approximately RM5.2 million for the six months
ended 30 June 2020 (six months ended 30 June 2019: approximately
RM4.9 million).

The terms of employment of employees conform to normal commercial
practice. The remuneration of the employees, Directors and senior
management of the Group is set and paid on the basis of the relevant
employees’ qualifications, competence, work performance, industry
experience, relevant market trends and the Group’s operating results etc.
Discretionary bonuses are granted to employees based on merit and in
accordance with industry practice. Other benefits including share options,
retirement benefits, subsidised medical care, pension funds and training
programmes are offered to eligible employees.

Share option scheme

The Company had conditionally adopted a share option scheme on
11 March 2020 (the “Share Option Scheme”). Details of the Share
Option Scheme are set out in the section headed “Statutory and General
Information — F. Share Option Scheme” in appendix V to the Prospectus
and the paragraph headed “Share Options” in the 2019 annual report
of the Company. No share option has been granted by the Company
pursuant to the Share Option Scheme since its adoption.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

Issue of shares and use of proceeds from the

Listing

The Shares were listed on the Main Board of the Stock Exchange on the
Listing Date with a total of 200,000,000 Shares issued at HK$0.63 each
by way of Share Offer and placing, raising net proceeds of approximately
HK$73.7 million after deducting underwriting commissions and all related

ROBOTR EHAERERR

P B B EIE R P IR BT BB AR
BFEREERER0.63ETHERA HELT
200,000,000/ %15 * S FIBFREA73.7TH EH
T (ENREHAE KMERRARN) -

expenses.
A summary of the expected use of the net proceeds from the Listing is set LM IS RIBFHEEHBEMES M T
out below:
Actual Expected timeline
amount Actual for utilisation
Percentage Planned  utilisedup  balance as  of unutilised
Business objectives as stated in of total useofnet to30June at30June net proceeds as
the Prospectus ARERFAAXBEE net proceeds  proceeds 2020 2020  at 30 June 2020
H22020F
ERERE FREE 6A30A R2020F 14202056 A30H
FEHAEMN FEMN EEAN  6A30RH MABANFEREF
Bk TEAR EReE BEREH ENEHDARE
HK$'million  HK$'million  HK$'million
BEER BERR BE#ER
(approximate) (approximate) (approximate)
(#4) (#4) (#4)
To increase technological capability and EMENEIRERAMEER T 88.6% 65.3 - 65.3
capacity to develop into other market THHNEEN
vertical/parallels
— to build a new Tier 3 compliant data centre —BRARA ZREENFH 76.7% 56.5 - 56.5  September 2020 -
and upgrade of information technology BbRARE AR AR December 2021
infrastructure B3 202059 F
20215F12A
- 1o strengthen the Group's technical —MRARENRINEE T F R 6.8% 5.0 - 50  September 2020 -
operation support system & August 2022
2020F9A 2
202258
- to expand the software development team of ~ — B AN 5 B KO B B B I EX 5.1% 38 - 3.8  September 2020 -
the Group August 2022
2020F9A 2
202258
To expand market presence locally and BREFHHEAERARESE 11.4% 8.4 - 8.4
explore expansion regionally to capture R E-SERTSHE
further market share
— 1o step up the Group’s marketing and sale ~MATEBNEEREENE 3.6% 2.7 - 2.7 September 2020 -
efforts to reach out to new customers SRR P August 2022
2020598 &
202287
~ 1o be used in potential strategic acquisition — AR BT BB s R i 7.8% 5.7 - 5.7  September 2020 -
and business opportunities December 2022
2020598 &
2022127
100% 73.7 - 73.7
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR D

The net proceeds will be applied for purposes which are consistent with
those as disclosed in the section headed “Future Plans and Proposed
Use of Proceeds” of the Prospectus. The unutilised portion of the net
proceeds has been deposited in reputable banks in Malaysia and Hong
Kong.

The business objectives, future plans and planned use of proceeds
as stated in the Prospectus were based on the best estimation and
assumption of future market conditions and industry development made
by the Company at the time of preparing the Prospectus while the
proceeds will be applied based on the actual development of the Group’s
business and the industry. As at the date of this report, there is no
change in the intended use of net proceeds as previously disclosed in the
Prospectus.

FISSRFEK & AR AR EIR [ R8I K Pr
SREEERR] —HARBENMERERSE—
B S ABA - ERRFRNRB AN KT
BRERATREBAEENRT

B EIZAT 2 %7 B AR - RKRT & RS 50R
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AEELERGESERER

For the six months ended 30 June 2020 # 2202096 430H 1184

For the six months
ended 30 June

EZE6H30H IEEA
2020 2019
20204 2019%F
Notes RM’000 RM’000
Bt & SHEH ToEFR
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue from contracts with customers REEFFEIY AN 4 37,712 37,083
Cost of sales SHE R (28,185) (21,935)
Gross profit ER 9,527 15,148
Other income and gains H U A R Uz 5 891 237
Administrative expenses TEAX (10,931) (5,462)
Finance costs B & A A 6 (368) (461)
Profit/(loss) before tax BB ATEF, (BE) 7 (881) 9,462
Income tax expense FIBMFAX 8 (1,526) (2,963)
Profit/(loss) for the period HMERN (BE) (2,407) 6,499
Profit/(loss) attributable to owners of AATEE AEERR
the Company (E8|) (2,407) 6,499
Earnings/(loss) per share attributable to AQATEEABEEREF,
the owners of the Company: (BA) :
— Basic and diluted (RM sen) —HEREE (2E5KD) 10 (0.34) 1.08
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AEELERGESEERER

For the six months ended 30 June 2020 # 2202096 H30H 1187

For the six months
ended 30 June

HZ6H30H L@ A
2020 2019
20204 2019%F
RM’000 RM’000
FEEH Tou
(Unaudited) (Unaudited)

(REEZ) CREEEZ)

Profit/(loss) for the period BMRERN, (BE) (2,407) 6,499
Other comprehensive income Hih2EW =
Other comprehensive income to be HRGEERRIERFEE
reclassified to profit or loss in e By A i 2 E 7w -
subsequent periods:
Exchange differences on translation of BMEBINEBEENEL Z58
foreign operations 1,462 -

Other comprehensive income for the period,  HIRE 2 F Wz (FNKRFHE)
net of tax 1,462 -

Total comprehensive income/(expenses) HiRZmEUWE ~ (BIX) B %
for the period (945) 6,499

Total comprehensive income/(expenses) AT EEABEZEKE,
attributable to owners of the Company (B ) 4% (945) 6,499
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEBUERE S HEHMRR R

As at 30 June 2020 R2020%6H30H

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
Notes RM’000 RM’000
Bt & SHEE SHER
(Unaudited) (Audited)
(REER) (e E%)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment L ER Y e 9,169 9,725
Right-of-use assets FREEE 3,559 3,362
Intangible assets mEEE 3,770 3,431
16,498 16,518
Current assets REBEE
Trade receivables g 5 EWGRIE 11 27,931 19,229
Prepayments, deposits and other receivables  J& 1<t 5018 ~ 1% & [ H 4th g Ui 3R I8 21,299 8,390
Cash and bank balances B& MIRTTHE % 45,286 26,097
94,516 53,716
Total assets EE#AE 111,014 70,234
EQUITY AND LIABILITIES EEREE
Current liabilities REBERE
Trade payables 2 5 ERIE 12 1,669 1,193
Other payables and accruals Hoh FE A SRIB K EET B A 1,480 2,161
Income tax payable FERTFT1SHE 1,242 1,603
Loans and borrowings ERRER 7,001 2,118
Lease liabilities HESE 225 71
11,617 7,146
Net current assets RBEEFR 82,899 46,570
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REBHLEBRRAHBRER %

As at 30 June 2020 R2020%6H30H

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Notes RM’000 RM’000
Fff & FSEHFEE FTSEH
(Unaudited) (Audited)
(REER) (%)

Non-current liabilities kREBARE
Deferred tax liabilities EEFIARE 616 592
Loans and borrowings BERRER 12,998 14,270
Lease liabilities HEBE 276 234
13,890 15,096
Total liabilities BEA% 25,507 22,242
Net assets EEFE 85,507 47,992

Equity =

Share capital N 13 4,233 -
Reserves ] 81,274 47,992
Total equity s 85,507 47,992
Total equity and liabilities EERAEEE 111,014 70,234
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBREHEERRB2ER

For the six months ended 30 June 2020 # 2202096 430H 1184

Exchange
Share Share Merger fluctuation Retained
capital premium reserve reserve earnings Total equity
R R EE AOHEE  EXRDRE REEF ERAH
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
°E °E LE FE °F °E
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
At 1 January 2019 #201961 818 - - 4,800 - 30,139 34,939
Profit for the period HERH - - - - 6,499 6,499
Other comprehensive income HRAMZERA:
for the period:
Exchange differences on translation of BEBNEBRNELZ5E
foreign operations - - - - - -
Total comprehensive income HREEMEHAE:
for the period: - - - - 6,499 6,499
At 30 June 2019 201956 530H - - 4,800 - 36,638 41,438
At 1 January 2020 202061818 - - 4,800 - 43,192 47.992
Loss for the period HEEE - - - - (2,407) (2,407
Other comprehensive income BEEMBEERA:
for the period:
Exchange differences on translation of BEBNEBRNELZE
foreign operations - - - 1,462 - 1,462
Total comprehensive expense BRrERTLE:
for the period: - - - 1,462 (2,407 (945)
Capitalisation Issue (note 13) B 8T (MF13) 3,175 (3,175) - - - -
Issue of new shares pursuant to RERHBORTHR
the Share Offer (note 13) (B7E13) 1,058 65,609 - - - 66,667
Share issue expenses BT - (15,207) - - - (15,207)
2020 Special dividend 20206 R 8 - - - - (13,000) (13,000)
At 30 June 2020 R2020%6530H 4,233 47,227 4,800 1,462 27,785 85,507
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AEBEREHEERERER

For the six months ended 30 June 2020 # 2202096 H30H 1187

1.1.2020 to 1.1.2019 to
30.6.2020 30.6.2019
20204 20194
1B1BZE 1H1EZ
20204 20194
6A30H 6H30H
RM'000 RM'000
FLER FLER
Cash flows from operating activities RETBMBELRE
Net cash flows from/(used in) operating activities KRR, (FTA)
WemeFHE (22,911) 3,189
Cash flows from investing activities RETHBRERE
Purchases of property, plant and equipment BEWE BERKE (366) (200)
Payments for software development expenditure BRI (678) 657)
Interest received 2R S 274 208
Placement of fixed deposit with a licensed bank with ~ 7# A — #2817 =M@ A A +
maturity more than 3 months EIEAR E BiTF 3K (18,200) -
Net cash flows used in investing activities ‘REESFAR e REFHE (18,970) (649)
Cash flows from financing activities METHESRERE
Dividend paid BT E (13,000) -
Gross proceeds from Share Offer fR1D B EFTS NIE LR 66,667 -
Payment of listing expenses in relation to B ITHTE BB R
issuance of new ordinary shares EHEAMNK (15,207) -
Drawdown of borrowing FREVE 4,682 -
Repayment of term loan EETHER (1,081) (1,007)
Interest paid EERPAPS) (376) (374)
Repayment of lease liabilities BEHEAE (122) (42)
Net cash flows from/(used in) financing activities BEEREE, (FTA)
ReneHE 41,563 (1,423)
Net increase/(decrease) in cash and cash ReRRSSEMEM CRD)
equivalents FEE (318) 1,117
Cash and cash equivalents HURERBESEEY
at the beginning of the period 26,097 18,346
Effect of foreign exchange rate changes, net ERETEFHE 1,307 -
Cash and cash equivalents HRESRESEEY
at the end of the period 27,086 19,463
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

&

22

RELBPGRS PN E LM

GENERAL INFORMATION

C-Link Squared Limited (the “Company”) is an exempted company
with limited liability incorporated in the Cayman lIslands. The
registered office of the Company is located at PO. Box 1350,
Clifton House, 75 Fort Street, Grand Cayman KY1-1108, Cayman
Islands. The headquarter and principal place of business of the
Company is located at No. 1, Persiaran Sungai Buloh, Taman
Industri Sungai Buloh, Kota Damansara, 47810 Petaling Jaya,
Selangor Darul Ehsan, Malaysia. The principal place of business of
the Company in Hong Kong is located at Room 1901, 19/F Lee
Garden One, 33 Hysan Avenue, Causeway Bay, Hong Kong.

The Shares of the Company were listed on the Main Board of The
Stock Exchange on Listing Date.

The principal activity of the Company is investment holding.
During the reporting period, the Company’s principal subsidiaries,
Coeus Systems Sdn. Bhd. and Compugraphic Media Sdn. Bhd.,
were engaged in the provision of outsourced data and document
management services in Malaysia. There have been no significant
changes in the nature of the principal activities during the reporting
period.

Pursuant to the reorganisation of the Company in connection with
the Listing (the “Reorganisation”), the Company became the
holding company of the companies now comprising the Group on
23 January 2019. Details of the Reorganisation are set out in the
section headed “History, Reorganisation and Corporate Structure”
in the Prospectus.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B R S B

2

2.

i

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

2.1 Basis of Preparation

The unaudited condensed consolidated interim financial
information of the Group has been prepared in accordance
with International Financial Reporting Standards (‘IFRSs”)
issued by the International Accounting Standards Board
(“IASB”) and the applicable disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and the Hong
Kong Companies Ordinance.

The unaudited condensed consolidated interim financial
information does not include all the information and
disclosures required in the annual financial statements and
should read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2019.

The unaudited condensed consolidated interim financial
information of the Group has been prepared in accordance
with the same accounting policies adopted in the Group’s
annual financial statements for the year ended 31 December
2019, except for the adoption of the revised IFRSs as
disclosed in Note 2.2 below.

This unaudited condensed consolidated interim financial
information is presented in RM and all values are rounded
to the nearest thousand (“RM’000”) except when otherwise
indicated. This unaudited condensed consolidated interim
financial information has not been audited or reviewed by the
Company’s external auditors, but has been reviewed by the
Company’s audit committee (“Audit Committee”).

2.

RAEEERETHREH
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~ NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

&

2.

24

RELERGRS TR B ERME

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (Continued)

2.2 Changes in Accounting Policies

In the accounting period beginning from 1 January 2020,
the Group has adopted, for the first time, the following
amendments to IFRSs:

Amendment to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark Reform
IAS 39 and IFRS 7

Amendment to IFRS 16 Covid-19-Related Rent
Concessions (early adopted)
Amendments to IAS 1 Definition of Material
and IAS 8

These amendments have had no material effect on how the
Group’s results and financial position for the current or prior
periods. The Group has not applied any other new standards
or interpretation that is not yet effective for the current
accounting period.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2

RELEPGES P BB ERME

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment, which is the provision of outsourced data and
document management services. Since this is the only operating
segment of the Group, no further operating segment analysis
thereof is presented.

The Group’s revenue from external customers was derived solely
from its operations in Malaysia, and the non-current assets of
the Group were located in Malaysia as at 30 June 2020 and 31
December 2019.

(@) Geographical information

Geographical information for the Group is presented in Note
4.1.

(b) Information about major customers

Revenue from top 5 customer groups of the Group’s revenue
for respective reporting period is set out below:

REDMER

REEMS AREEES —ETHREL
73 &b - BIER RN H B B S A B 3R AR TS
REERNEBEME —# &2 080 B E
SR — S EE DR DA

okk m

o

%
22|
=
=3

i

\

REBERBINBEFPHRZETEREER
5 R P8 Sh /) 7% - M R2020F6 H30H &
201912 A31H  NEEMFEREB EENL
S R

(a) MIHER
AEB M E R 25 AH 5E4.1 -

b) FREEEFNESR

REERSHEREAEERRE
PN ST AT

Representing Sales
% of total amount
revenue SheEam

fh 48z 8 RM’'000
Bk FoEH
(Unaudited) (Unaudited)

CREEZ) CREEZ)

For the six months ended 30 June 2020 #;Z20205%6A30H 1< A

Bank Group A RITEEA 22.4% 8,439
Bank Group B RITEEB 17.9% 6,743
Bank Group C RITEEC 11.4% 4,309
Insurance Group D R EED 10.3% 3,876
Bank Group E RITEEE 9.5% 3,574
Total Fe 71.5% 26,941
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(Continued)

(b)

OPERATING SEGMENT INFORMATION ResHEn (&)
Information about major customers b) EEFEEFNER (&)
(Continued)
Representing Sales
0/0 Of total amount
revenue =2
LEE R RM’000
Aot FLER
(Unaudited) (Unaudited)
(REEZ) (REEZ)
For the six months ended 30 June 2019 % £2019%6H30H L <fE A
Bank Group A RITEEA 17.8% 6,597
Bank Group B RITEEB 14.8% 5,501
Bank Group C RITEEC 12.4% 4,595
Insurance Group D REEEED 9.8% 3,637
Insurance Group F RipEEF 6.3% 2,320
Total st 61.1% 22,650

C-Link Squared Limited
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEBUERES PN B E R

4. REVENUE FROM CONTRACTS WITH 4, RBEEFFITILEHHKE
CUSTOMERS
4.1 Disaggregated revenue information 41 WamoEER
Set out below is the disaggregation of the Group’s revenue TXHRHIAEBRBEELEI LA
from contracts with customers: Ay o 48 -

For the six months
ended 30 June

B Z6A30HLL<EA
2020 2019
202045 20194
RM’000 RM’000
FLER FLER
(Unaudited) (Unaudited)
(REER) (REEZ)
Type of services RiEER
Outsourced document management SN B TR AR 75
services 36,377 32,976
Enterprise software solutions: EEBHFERATR:
— Customised software —E HllE 925 3,927
— Electronic document warehouse —BF XM FRERE
services 410 180
Total revenue from contracts with REBEEFT L EAME KRS
customers 37,712 37,083
Geographical markets i3 7 35
Malaysia BRI 37,240 33,545
Singapore 2N 472 3,538
Total revenue from contracts with REEEFTYEHAME RS
customers 37,712 37,083
Timing of revenue recognition WEBERNRRE
At a point in time 12 e [ Bh 36,377 32,976
Over time 2 — R ] 1,335 4,107
Total revenue from contracts with REEFZFITLAHNANRE
customers 37,712 37,083
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ERERRE PR B ERMHE

REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)

4.2 Performance obligations

Information about the Group’s performance obligations is
summarised below:

Outsourced document management services

The performance obligation is satisfied at a point in time and
payment is generally due upon completion of the service.

Customised software

The performance obligation is satisfied over-time and
payment is generally due upon achieving pre-agreed billing
milestones.

Electronic document warehouse services

The performance obligation is satisfied over-time and
payment is generally due in advance at the beginning of the
service period.

C-Link Squared Limited Interim Report 2020 e e e«
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A BRI
B4 B 1T 1R R 8B 17 L — MR A AR
R

TE B4
BHEER —BRERANETE R
AR TR S 19 E B0 BR SRS S A o

EFXHERER®
BHOBER-—BBEAETA K
A AR 76 B R 46 A ST A



g
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HELERGRS M B ERMNE

REVENUE FROM CONTRACTS WITH 4. REHEEFFFTLSHHWE ()
CUSTOMERS (Continued)
4.2 Performance obligations (Continued) 42 BHEE (&)
Electronic document warehouse services (Continued) EFXHERERE (F&)
The transaction price allocated to the remaining performance RBEEBHIRTRGBBOELE (R
obligations (unsatisfied or partially unsatisfied) as at reporting BT HADREBIT)OZZERN
date are, as follows: ™
As at As at
30 June 31 December
R2020F 20194
6H30H 12A31H
RM’000 RM’000
SEH FLER
(Unaudited) (Audited)
(REEXR) (Ke5=%)
Expected to be recognised: FEHRUTEEER:
Within one year —F R 1,017 1,136
More than one year —F Lk 4,147 4,225
5,164 5,361
The Group applies the practical expedient on the exemption AEBRBRFEEHRBR A —
to disclose the information on the remaining performance FAUARNMFRBEAORERERE
obligations that have original expected durations of one year RAERERE-
or less.
The remaining performance obligations expected to be 202096 4308 FEHAN — & A L7
recognised in more than one year as at 30 June 2020 relate ROFABNETHBERNFAR
to the maintenance services to be satisfied within six years. THEEREER -
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AEELEPES P B E R

5. OTHER INCOME AND GAINS

H g A K U 58

For the six months
ended 30 June

HZ6A30H IL<EA
2020 2019
2020F 20194
RM’000 RM’000
LER FoEHR
(Unaudited) (Unaudited)
(REEX) (REEZ)
Bank interest income AT B U A 274 208
Foreign exchange gain, net P& 5 W25 5 58 419 -
Government grants* BT el B 103 -
Others Hh 95 29
891 237

The Group received certain government grants for the stabilisation
of employment in Malaysia. There were no unfulfiled conditions or
contingencies relating to these grants as at 30 June 2020 (six months
ended 30 June 2019: Nil).

REEBLIRE 2R R R B URERE T IR

B ° R2020F6 4308 « #EE A B It E
B T 18 R AR A R (R Sk sk A B 18 (20194F

6A30H LA - &) -

6. FINANCE COSTS g A
For the six months
ended 30 June
HZ6H30H IL<EA
2020 2019
2020F 2019
RM’000 RM’000
<5 FLER
(Unaudited) (Unaudited)
(REEXR) (RigEZ)
Interest expense on: THIEBMFEMXE:

— term loan —TEHER 336 440
— overdraft —EX 8 2
~ lease liabilities —HEAE 14 9
Amortisation of transaction costs R G AN BE 10 10
368 461
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REBUMBERE PHREERME

7. PROFIT/(LOSS) BEFORE TAX

The following items have been included in arriving at profit/(loss)

before tax:

7. BRBIADER (BR)
REtEBRBIANET, (BER)BE AT
BB :

For the six months
ended 30 June

HZE6H30A L ~EA
2020 2019
20204 20194
RM’000 RM’000
FLEH FLER
(Unaudited) (Unaudited)
(REEZK) (REEZ)
Salaries and performance related bonuses e RERI[ABTEA 4,666 4,369
Pension scheme contributions RIKEETEIHE K 487 506
Other employee benefits Hivlg BREH 9 7
Less: Capitalised as software development BB BEHERERS
expenditure (678) (657)
Staff costs 8 TAA 4,484 4,225
Depreciation of property, plant and equipment #)% « BiE LR EITE 901 1,059
Depreciation of right-of-use assets TRAEEENE 130 59
Amortisation of intangible assets m B ERE 339 339
Allowance for expected credit losses on B S RBGIATEREEBERE
trade receivables 355 107
Listing expenses Estiil b3 4,885 2,250
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AEBUERES PN B ER T

8. INCOME TAX 8. MM
For the six months
ended 30 June
HZ6A30H IL<EA
2020 2019
20204 20194
RM’000 RM’000
LER FLER
(Unaudited) (Unaudited)
(REBEX) (REEZ)
Malaysian income tax: R DFTEH
— Current period —ERIHIAE 1,502 2,681
Deferred tax: EFET IR
— Relating to origination and reversal of —HEREENEEREEEH
temporary differences 24 282
Income tax expense TS fiF X 1,526 2,963
9. INTERIM DIVIDEND 9. HHIKRE
The Board does not recommend the payment of interim dividend FE2g MEZIKNE 2202066 A30H 1E
for the six months ended 30 June 2020 (six months ended 30 June 7~ A &9 ERR% 8. (201986 A30A 1E /<1
2019: Nil). A
On 12 March 2020, the Company declared a tax exempt special 1202037128 AR EIMERKRRSTIK
dividend of RM13 million representing RM65,000 per share to its SRERNRBISEESTH HERESRK
then shareholders which was paid on 14 March 2020. Investors 65,0005 & 45 WH2020F3 A 148 &t ©
who became the shareholders of the Company after the Listing R EMEKAERRBIRERNIRE S BRI
were not entitled to such dividend. BEBRE -
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
SERMBEA PHM SRR M

2

10.

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic earnings/(loss) per share for the six months
ended 30 June 2020 is based on the loss for the period attributable
to owners of the Company of approximately RM2,407,000 (six
months ended 30 June 2019: profit of approximately RM6,499,000)
and the weighted average number of 704,395,604 ordinary Shares
in issue during the period (six months ended 30 June 2019:
600,000,000 ordinary Shares).

The weighted average number of ordinary Shares used to calculate
the basic loss per share for the six months ended 30 June 2020
represented 200 ordinary Shares of the Company as at 1 January
2020, 599,999,800 ordinary Shares of the Company issued under
the Capitalisation Issue (as defined in Note 13) as if these additional
shares issued under Capitalisation Issue had been in issue
throughout the six months ended 30 June 2020, and weighted
average number of 104,395,604 ordinary Shares of the Company
issued upon the Listing on the Main Board of the Stock Exchange
on the Listing Date.

The weighted average number of ordinary Shares used to calculate
the basic earnings per share for the six months ended 30 June
2019 represented 200 ordinary Shares of the Company as at 1
January 2019 and 599,999,800 ordinary Shares of the Company
issued under the Capitalisation Issue, as if these additional shares
issued under the Capitalisation Issue had been in issue throughout
the six months ended 30 June 2019.

No adjustments has been made to the basic earnings/(loss) per
share amounts presented for the six months ended 30 June 2020
and 30 June 2019 as the Group had no potentially dilutive ordinary
Shares in issue during these periods.

10. ARFEEREFEARGER

B8R/ (B8)

#H £2020F6 830 IE NEAMER/RE
NEF, (BE)IREARNR S AL
15 #A X 548 492,407,000% = 45 (20194F
6A30H LE/51E A & F1)496,499,000% &
FIRBABSEITETERNEFLSHA
704,395,604 4% I i@ % (20199F6 A30AH 1=
7<f@ B : 600,000,000H% & @ A% ) 5T & -

ARt & E2020F6 308 1L N A &
RERBESEN T AERMNETIIEA
7202041 A1 8 8920048 A A 7] & 38 A% -
RIFEEARNET (FE RBME13) FrEeT
#7599,999,800/% A~ A &) & 8 A% (78 20 5%
LRBE R BEITIIEITHREINE DR E
£2020F6A30H [F/NE A EZEBHHE
BT UERREMBAHEBETERLE
TMREZTHNAQA T BERMEFTHEH
104,395,6040% °

ARt EE E2019946 A308 -/~ @ A
% B 7K 28 ) & 3 3 AR hn g S 25 R 20194F
1 A1 BH2000 A QR E@AL - IRIEE A
1T P 41T 89599,999, 800 A% A8 A &) & 38 A%
(W ZERBE R CEITREITHIEI
f&% 0 R EL 2 2019F6 A30R 1E 7/~ & A 2 B
HEHY BT -

HRZEHRAEE L mE BB T e
LA - AR T 251 2 B E 202066 A
30H K20199F6 A30H 1L N E BB E
REF, (BE)SBIEHAE-
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11. TRADE RECEIVABLES

34

RELBPGRS PN E LM

11. ESEWRFEE

As at As at

30 June 31 December

2020 2019

#2020 20194

6H30H 12H31H

RM’000 RM’000

SER FLER

(Unaudited) (Audited)

(REER) (fEEZ)

Trade receivables B Z EWRIE

Third parties E=7 29,052 19,995
Less: Allowance for expected credit losses B TR EEBERE (1,121) (766)
Trade receivables, net H 5 EUGR 27,931 19,229

Trade receivables are non-interest bearing and are generally on 30
days terms. They are recognised at their original invoice amounts

which represent their fair values on initial recognition.

B S MK

JERETE - HIRIBHE B0K - K

RRBEZRCHRER BHSHEARERY

FHAFHAFE-

An ageing analysis of the trade receivables as at the end of RREHRIZEZE BRI IR EIERER

the reporting period, based on the invoice date and net of loss WE 5 RUGRIBENRE DT T
allowance, is as follows:

As at As at

30 June 31 December

2020 2019

20204 20194

6H30H 12A31H

RM’000 RM’000

SEE ToFRE

(Unaudited) (Audited)

(REEZ) (FEEZ)

Within 1 month 1EARAA 7,353 7,947

1 to 2 months 122{E A 7,844 3,026

2 to 3 months 2% 3fE A 3,251 1,599

Over 3 months 31E A E 9,483 6,657

27,931 19,229

C-Link Squared Limited
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AEERERRES PR B ER M

12. TRADE PAYABLES 12. EFEAMANRE
As at As at
30 June 31 December
2020 2019
#2020 20194
6H30H 12H31H
RM’000 RM’000
FLER FLER
(Unaudited) (Audited)
(REER) (fEEZ)
Trade payables ESEMARE
Third parties F=H 1,423 969
Amounts due to related parties JE 1 BE S 5 3R 246 224
1,669 1,193

An ageing analysis of the trade payables as at the end of the

BEAREHR BHRMAFAEKRERA

reporting period, based on invoice date, is as follows: BRI T
As at As at
30 June 31 December
2020 2019
7420205 720194
6H30H 12A31H
RM’000 RM’000
SER LHE R
(Unaudited) (Audited)
(REER) (&%)
Within 1 month EIR 826 435
1 to 2 months 122 AR 497 556
2 to 3 months 2£3E AN 134 -
Over 3 months 8 3B31E A 212 202
1,669 1,193
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AEELEPES P B E R

13. SHARE CAPITAL 13.

The movements in the Company’s share capital during the period
from 1 January 2019 to 30 June 2020 were as follows:

SN

#2019 1A 1H £20205F6 A30H L]
B AR RBRAZEIT

Number of
Notes shares HK$’000
ihE=d BHEE FET
Authorised: JETE
At 1 January 2019, 31 December 2019 20191 /18 »
and 1 January 2020 (audited) 20195123318 &
2020F1 A1H
(&%) 38,000,000 380
Increase in authorised share capital A TE AR AN AN @) 1,462,000,000 14,620
As at 30 June 2020 (unaudited) 202096 530H
(REEZ) 1,500,000,000 15,000
Number of RM’000
Notes shares HK$’000 equivalent
£@
i R EE TERT FLEE
Issued and fully paid: BEITRARE:
As at 1 January 2019, 20191 A18 »

31 December 2019 and 2019F12A31A &

1 January 2020 (audited) 20201 A18 (£&|iZ) 200 - -
Capitalisation Issue BRI T (b) 599,999,800 6,000 3,175
Issue of new shares pursuant to the RIBER D EEBITIR

Share Offer () 200,000,000 2,000 1,058
At 30 June 2020 (unaudited) 7202076 A30A

(REER) 800,000,000 8,000 4,233
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AEELEPES P BB E LM

13. SHARE CAPITAL (Continued)

Notes:

(@)

Pursuant to the written resolutions passed by the shareholders of
the Company on 11 March 2020, the authorised share capital of the
Company was increased from HK$380,000 divided into 38,000,000
ordinary Shares of a par value of HK$0.01 each to HK$15,000,000
divided into 1,500,000,000 ordinary Shares of a par value of HK$0.01
each by the creation of an additional 1,462,000,000 ordinary Shares
of a par value of HK$0.01 each.

Pursuant to the written resolutions passed by the shareholders of
the Company on 11 March 2020, the Company allotted and issued
299,999,900 ordinary Shares and 299,999,900 ordinary Shares,
credited as fully paid at par, to Flash Dragon Company Limited and
Jupiter Rain Company Limited, respectively, on 27 March 2020
by way of capitalisation of a total sum of HK$5,999,998 standing
to the credit of the share premium account of the Company (the
“Capitalisation Issue”).

In connection with the listing of the Shares on the Stock Exchange
(the “Share Offer”), 200,000,000 new ordinary Shares of HK$0.01
each were issued at a price of HK$0.63 per share for a total cash
consideration, before expenses, of HK$126,000,000. Dealings in the
Shares on the Stock Exchange commenced on 27 March 2020.

seeee 2020 FHA¥RSA  C-Link Squared Limited

13. A& (&)

B aE

(@)

RIEAR A AR NR2020F3811HE B
B E R R #E18E81,462,000,0000%
FREECONETH L AR  ANAFAE
T B% 7N $3380,00078 7T (49 A38,000,000
BX A EE0.01B T E @A) EmE
15,000,000/ 7t (% £1,500,000,0008% &
BEE{EO.01E TR @Ak ) -

RIFARD T I EFN2020F3 811 HEBR
EEIRER  M2020563A27H A RQ A
BRABARARMNEERERESHEAHR
5,999,998/ B L E ANt + 5 BlIZE (A Flash
Dragon Company Limited Xz Jupiter Rain
Company Limitedfit 3% }% 2% 17299,999,900
i £2299,999,900/% A RRTIVESH B 1) & i A
([EAREIT]) -

BRORBRAET(IRAGRE])M
= KRR AIRER0.638 T B IK 31T
200,000,0000% & % E 1E0.017%8 JT B9 %7
TRk BRERE (KRNBAEX) A
126,000,0007% 7T ° B% {5 2 202043 A 27
HRBEBSMEE-
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RELERGRS TR B ERME

14. RELATED PARTY TRANSACTIONS

38

(@) Sale and purchase of goods and services

In addition to the related party information disclosed
elsewhere in the annual financial statements, the following
significant transactions between the Group and its related
parties took place at terms agreed between the parties during
the reporting period:

14.

BAHE S X5

(@ EEEmREH
BREEFBRERE M T TS
BT BRI A B AR 2 ]
MTAEAR SR ERERRET
1% 7€ B R FRHETT

For the six months
ended 30 June

HZ6H30H IL<EA
2020 2019
20204 2019
RM’000 RM’000
F<&F FoEHR
(Unaudited) (Unaudited)

(REEZ) (REEZ)

Related parties: 28 Bk

Purchase of goods EEEM 520 577
Director: 5%

Rental payable ERHES 42 42
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14. RELATED PARTY TRANSACTIONS (Continued) 14. BHAERS (&)

(b) Compensation of key management b) FEEBEASHMH
personnel
The remuneration of the key management personnel of the # £2020F6 A30H X2019%F6A30
Group, for the six months ended 30 June 2020 and 30 June HIEAEA AEEEZZEBEAEH
2019 were as follows: BT

For the six months
ended 30 June

HZ6A30H L@ A
2020 2019
202045 20194
RM’000 RM’000
F<&F FoHR
(Unaudited) (Unaudited)

(REER) CREEEZ)

Directors' fees Yok 201 -
Salaries, allowances and benefits in kind e EBEREYH 1,240 1,057
Pension scheme contributions RIREETEIHER 99 99

1,540 1,156
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURE OF
THE COMPANY OR ANY OF ITS ASSOCIATED
CORPORATIONS

As at 30 June 2020, the interests and short positions of the Directors
or the chief executives of the Company in any of the Shares, underlying
Shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
of Hong Kong (Chapter 571 of the Laws of Hong Kong) (the “SFO”),
(i) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or (i)
which were required, as recorded in the register, to be maintained by the
Company pursuant to section 352 of the SFO, or (jii) which were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

EERESTRAERAQAFHEE
BB - BERD R EER
PR NKE

M2020F6 A30H ' EFEH AR A HZRITHAER
RARBSKERBEEE (FEREFRBEED
EXVER) M EMRD - ABRERD REEETES
(REBEBEEFRBAEGL (BB AN E71E
(TBERHEHEG ) EXVRETNRED B EHS
PN B Tk = M A ([ == RE S AN
NEMREFE S R ATE G F 302167 B M & L it
KR BOR B (iR IR E ST RIZB AN E AR A]
MU PR e AR I

Approximate

Number of percentage
Name of Director/ ordinary Shares of shareholding
Chief Executive Capacity/nature of interests held/interested™ interest®
BE/HREREN REBL
B BETHRASESR B3 REME ZEREAO Bok®
Mr. Ling Sheng Hwang® Interest in controlled corporation 300,000,000 37.5%
Ling Sheng Hwang %t 4@ REEERER
Mr. Ling Sheng Chung® Interest in controlled corporation 300,000,000 37.5%

Ling Sheng Chung%t 4@ A EE R

Notes:
1) All the above Shares are held in long position.

2 Flash Dragon Company Limited, wholly-owned by Mr. Ling Sheng Hwang,
held 300,000,000 Shares. Mr. Ling Sheng Hwang is deemed to be
interested in 300,000,000 Shares pursuant to the SFO.

©)) Jupiter Rain Company Limited, wholly-owned by Mr. Ling Sheng Chung,
held 300,000,000 Shares. Mr. Ling Sheng Chung is deemed to be interested
in the 300,000,000 Shares pursuant to the SFO.

4) The calculation is based on the total number of 800,000,000 Shares in issue
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executives of the Company had or was deemed to have any
interests or short positions in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations.
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(1) AEFBRGHUFRRES -

Flash Dragon Company Limited ( FiLing Sheng
Hwang#t 4 2 % § A ) #% /5 300,000,0000% {73 ©
Ling Sheng Hwang %t AR 15 & % & A & {5 FI 45 17
#37°300,000,0008% & 17 H #E A #E 7 -

@

(3  Jupiter Rain Company Limited ( FLing Sheng
Chung?t & % & ¥ ) # 5300,000,0008% % 17 =
Ling Sheng Chung5t AR 1578 % K BB & B4 17
A 72300,000,0000% A% {5 R #7512 o

@4 BHEFTEDENR202066A30H 4G HE
800,000,000 & 3 17X D 1EH ©

B ESCRTHR R & SN 1202096 4308 AR A
EEZYUTRTHABMENADN G AR AE
KIEMARD - RGO R ERE TR R REER A
AT AERIAR -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, so far as was known to the Directors, the following
persons (not being the Directors or chief executives of the Company) had,
or deemed to have, interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
would be recorded in the register required to be kept by the Company
under Section 336 of the SFO:

FERRARG RABRD T HERS

NN
&/:i’)?:'.

M2020F6 308  LEEATA - AT AL (I
AAREFLRBITERAR) RARQR]HRED R
AR D R B IRIEEH L EEAEXVEIE2
K35 B EME X AR AR B L # TR sk B 8
RARRIEEF KBGO F386KETFEMNER
ek R

Approximate

Number of percentage of
ordinary Shares shareholding
Name of Substantial Shareholder Capacity/Nature of interests held/interest® interest®
BE/HBEREN IRREBE AN
TERRHSE BB B REHE ZEREHEEN BaEEO
Flash Dragon Company Limited® Beneficial interest 300,000,000 37.5%
Flash Dragon Company Limited® B
Ms. Chua Siew Chen® Interest of spouse 300,000,000 37.5%
Chua Siew ChenZz £© RN S
Jupiter Rain Company Limited® Beneficial interest 300,000,000 37.5%
Jupiter Rain Company Limited® EwnEn
Ms. Seo Chee Teng® Interest of spouse 300,000,000 37.5%
Seo Chee TengZ £© fic (55 7 2
Notes: P 5
(1) All the above Shares are held in long position. (1) REFMBERGEAITFERE-

) Flash Dragon Company Limited, wholly-owned by Mr. Ling Sheng Hwang,
held 300,000,000 Shares.

) Flash Dragon Company Limited ( fiLing Sheng
Hwangst 4 2 & ¥ A ) #/5300,000,000 A 173 °
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) Ms. Chua Siew Chen, the spouse of Mr. Ling Sheng Hwang, is deemed to
be interested in the 300,000,000 Shares held by Mr. Ling Sheng Hwang,
through his controlled corporation, Flash Dragon Company Limited, pursuant
to the SFO.

4) Jupiter Rain Company Limited, wholly-owned by Mr. Ling Sheng Chung,
held 300,000,000 Shares.

5) Ms. Seo Chee Teng, the spouse of Mr. Ling Sheng Chung, is deemed to
be interested in the 300,000,000 Shares held by Mr. Ling Sheng Chung,
through his controlled corporation, Jupiter Rain Company Limited, pursuant
to the SFO.

6) The calculation is based on the total number of 800,000,000 shares in issue
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, no person, other than
the Directors or chief executives of the Company whose interests are
set out in the section headed “Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying Shares and Debentures of the
Company or any of its Associated Corporations” above had any interests
or short positions in the Shares or underlying Shares as recorded in the
register required to be kept under section 336 of the SFO.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. The Company has made specific enquiries with all
the Directors and all the Directors have confirmed that they have complied
with the Model Code since the Listing Date and up to 30 June 2020.

The Company’s relevant employees, who are likely to be in possession of
inside information of the Company, have also been subject to the Model
Code for securities transactions. No incident of non-compliance of the
Model Code by the Company’s relevant employees was noted by the
Company since the Listing Date and up to 30 June 2020.
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CODE ON CORPORATE GOVERNANCE PRACTICES

Save as the deviation disclosed below, the Company had complied with
all applicable Code Provisions set forth in the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing Rules
since the Listing Date and up to 30 June 2020.

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be performed
by the same individual. Mr. Ling Sheng Hwang (“Mr. F Ling”) holds
both positions. Mr. F Ling has been primarily responsible for corporate
strategic planning and overall business development of our Group since
he founded our Group in the 2000s. Taking into account the continuation
of management and the implementation of our business strategies, the
Directors (including the independent non-executive Directors) consider it
is most suitable for Mr. F Ling to hold both the positions of chairman of
the Board and the chief executive officer of the Company and the existing
arrangements are beneficial and in the interests of our Company and our
shareholders as a whole.

The Board will continue to review and consider splitting the roles of
chairman of the Board and the chief executive officer of the Company at
a time when it is appropriate by taking into account the circumstances of
the Group as a whole.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

The Company had established its Audit Committee with written terms
of reference in compliance with Rule 3.21 of the Listing Rules and the
CG Code on 11 March 2020. The Audit Committee consists of three
independent non-executive Directors, namely Mr. Wong Son Heng, Mr.
Lee Yan Kit and Ms. Eugenia Yang, and the non-executive Director, Mr.
Ling Sheng Shyan. Mr. Wong Son Heng is the chairman of the Audit
Committee.

The Audit Committee has considered and reviewed the accounting
principles and policies adopted by the Group, the unaudited condensed
consolidated interim financial information and the interim report of the
Company for the six months ended 30 June 2020. The Audit Committee
is of the view that the interim results of the Group for the six months
ended 30 June 2020 are in compliance with the relevant accounting
standards, rules and regulations and appropriate disclosures have been
duly made.
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CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B of the Listing Rules, the changes in the
information of the Directors since the publication of the Company’s 2019
annual report, are set out below:

In addition to his position as the director of investor relationship and
marketing, Mr. Lee Yan Kit, our independent non-executive Director, was
appointed as the Chief Operating Officer of National Arts Entertainment
and Culture Group Limited, a company listed on GEM operated by the
Stock Exchange (stock code: 8228) with effect from 25 May 2020. Mr.
Lee was awarded the 5th term Global Outstanding Chinese Youth from
Outstanding Chinese Culture Association on 30 June 2020. Mr Lee was
also awarded the Certificate of Appreciation from Hong Kong Shue Yan
University for his professional contribution as an Industrial Advisor to
the Bachelor of Business Administration (Honours) in Digital Marketing
Programme of the Department of Business Administration from 1 July
2020.

Save as disclosed above, the Directors confirm that no information is
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

DISCLOSURE OF INFORMATION

The interim report of the Company will also be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and the
Company (http://www.clinksquared.com) and shall be dispatched to the
shareholders timely and properly.

By order of the Board

C-Link Squared Limited

Ling Sheng Hwang

Chairman of the Board and Executive Director

Hong Kong, 28 August 2020
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